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2. Funds for Taxes and Insurance. Subjreet to Londer's option under paragraphs 1 and 5 hereof, Boreower shall pay to Lender
on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, a sum (herein
“Fands”) equal to one-twelfth of the yvearly taxes and assessments whicl may attun pnerity over this Mortgage, and ground rents
on the Property, if qany, plus one-twelfth of yeardy preminm installiments for hazard msurance. plus one-twelfth of yearly premium
installinents for mortgage insuranee, if any. all as resonably estimated imtially and from time to time by Lender on the basis of
asessinents and bills and reasonable estimates thereof. The Punds shall be held in an institution the deposits or acconnts of which
are insured or guarantesd by o Federal or state ageney Gneluding Lender i Lender is sueh an institation). Lender shalt apply the
Funds to pay s taxes, assessirents, insnance premimms and ground rents, Lender shall make no charge for o holding and apply-
ing the Funds or verifving and compiling satd assesments and hilk, Borrower and Lender mayv agree 1 wrniting at the time of
execuntion of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shadl give to Borrower. without ¢harge. an annual accounting of
the Funds showing credits anid debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the siums secwred by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthiv instalfments of Funds payvable prior to the due
dates of taxes, assesspents nsurance premitns and gronnd rems, shall exceed the nmount reqguired {o pay said taxes, assessments,
msurancs preminng and grotuned rents as they Gall dioe, suel exees2 shall el at Borrower's opfion. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Fund< I the amonne of the Punds beld by Lender shall not be sufficient to
pay taxes, assessments, insurance prominms and ground renvs s they fall due, Borrower shalt pay to Lendder any amonnt necessary
to make up the deficieney within thirty days after notice from Lender 1o Borrower requesting payment thereof.

Ugon pavment in full of all sums seeured by this Morvtgage. Lender <hall promptly refimd ta Borrower any Funds held by
Lender.

If under paragraph 18 Liereof the }ooperty 15 sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immaodiately prior 1o the sale of the Property or itx wequisition by Lender, uny Funds held by Lender at the time of applica-
tion as a credit against the suins secured by this Mertgage

3. Application of Payments. Prnless upplicable Iaw pravides aiherwize, all pavmentz recerved by Lender under the Note and
paragraphs 1 ened 2 hereof ~hall he applied by Lender first in payment of amounts pavihle to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Funare Advanees, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all raxes assessments and other charges. anes and impositions attributable to the
Property which may attain a priority over this Mortgage, aned gronund gentsaf any. at Lenders option in the manner provided
under paragraph 2 hereof or by Borrower making pavement, when due, direetly 1o the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thi< paageaph, and in the event Borrower shall make pavment directly,
Borrower shall promptly homizk to Lender receipts evideneing sieh pavments, Borrower shall promptly discharge any lien which
has priority over this Meortgage ; provided. that Borrower shalt not be reqnired ta discharge any suech tien so long as Borrower shall
agree in writing to the paviment of the obligation seaned by sueh fien in a0 manner aceeptable to Lender. or shall in good faith
contest such lien by, or defend enforcetnent of sueh lien in, logal paoceedings which eperate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof

5. Hozard Insurance. Borrower =hall keep the improvements now extsting or hereafter erccted on the Property insured against
lozs by fire, hazatds inehided within the term “extended coverags” and such other hazands as Lender may require and in such
:unmn‘ns and for such periods ws Lender may vequire; provided. that Lender shall not requiire that the amount of such coverage
exceed that amonunt of coverage required to pay the sums= secured by this Motrgage.

The insurance carrier providing the imsurance shall be ehosen by Bortawer »ubject to approval by Lender; provided. that such
approval shall not be unrexsonably withkeld Al premiums onansurance policies shall be paid at Lender's option in the manner
provided wnder paragraph 2 hereaf or by Borrower making pavment, when shite, ditectiy fo the msurance carrier.

Al insmance policies and renewals thereof shall be in fonn aeceptable to Lender and shall inelude a standard mortgage clause
in favor of and in form aecceptable 1o Lender. Lender <hall have the right 1o bold the policies and renewals thereof. and Borrower
shatl promptiy furnish 1o Lender sl rencwal notices and all receipts of paid preminms. In the event of loss. Borrower shall give
prompt aotice to the msurance carrer and Lender. and Lemdder may make proof of iossf not made promptly by Borrower.

I'nless Lender and Borrower otherwise agree in writing, snsuranee proceeds shall be applied to restoration or repair of the
Property damuged, provided surh restoration or repan is cconomivally feasible and the security of this Mortgage is not thereby
impaired. 1§ =ach restoration or repair i< not economivally feasible or 1f the seouriry of this Mortgage would be impaired, the
insurance procecds shall be applied to the sanns seenred byt Mortgage, with the exees< 1l any. paud to Borrower. If the Property
i< abandoned by Borrower or if Borrower fals to visponed to Lendvr within 30 days after notive by Lender to Borrower that the
insurance earrier offers to settle o elsim for imsuranee henetits, Lender i< otharized 1o colleer and apply the insurance proceeds at
Lender’s option either to staration or repair of the Property or to the sums soenred by this Mortgage.

Unless Lender and Bareowsr otherwize agree in writing, anv =uch application of proceeds to prineipal shall not extend or
postpone the dite date of the monthly installtnents refoeped 2o parageaphis 1 and 2 hervof or change the amount of such install-
ments. '

If under paragraph 18 hereof the Property is acoguired b Lender. ol sight, itle and interezt of Borrower in and to any insurance
policies and i and 1o the procesds thereaf tto the extent of the s seenred by this Motgage immediately prior to such sale or
acquisition) resulting from Jamage to the Property prior to the sale an aeqiiaition ~hall pass to Lepuder,

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
amd shall not penmit or conunit waste, impairment. or deterioration of the Property aned shall comply with the provisions of any
lease, if this Mortgage 1< on o leaseholl, Tf thic Momzage 15 on o vondommm unet, Borrower ~hall peeiorm all of Borrower’s
abligations under the decbiration of condomininne or master deeds the by-biws and regulations of the condominium project and
constituent documents,

7. Protection of Lender's Security. 1i Borrnwer Tailx 1o perform the covenants and agreenents contained in this Morigage, or
i any aetion or proceedmg s commeneod whicd materiallv affecrs Bodors teno i thee Propentys inehiding, hut not limited to.
cminent doman inselverev, code snfonoement . ar aranemeuts or procecdines mvolving o bankoap ar deeedents then Lender at
Lender's option, npon notiee ta Borrower, may miake soch apgeananees dibure ol same and take such aetion a< s necessary to
protect Lenders inte po st nelnding, bt not hnnred o desbarscrens of teasonebb srtoney™ foes uned entry wpon the Property to
make repairs. Any ameants disbiised by Lemder prirsiant 1o this pasggaph 7wtk interest theweon <kall bocome additional indebt-
vdness of Borrower secured by this Monigage, Unless Borrower and Lender wgree to other terms of paviient, such amounts shall be
pavable upon notice irom Lender 1o Botrower requesting pavient thepeal, amd shadl bear intetest from the date of dishursement at
the rate stated in the Note unless pavinent of nterest at such ate aoubd be contrany to applivable Taw, in which event such
amounts =hall bear mterest at the }_-ighp.-t rte i]pnuig_-;]h!n h\ ;qm!ir;ﬂnfc Faw, _\vl‘ltllillg contained i this ]‘:!f:igl’(lp}l 7 shall l'f.‘l’]llil'(:
Lender to incur any expense or do any art hereunder.

8. Inspection. Lender may make or canse to be pude jeasanabbe enries upon and inspeetions of the Property. provided that
Lender shall give Borrower notice prior 1o any =uch inspection speeiiving reasonsble canise therefor related to Lender's interest in
the Property.

9. Condemnation. The prnverds< of any awand o clum for dainages divet ar consequentaai. i conneetion with any conviemna-
tion or other taking of the Property, or part thereof. or for convevance i len of comdemmation, are hereby assigned and =hall he
paud to Lender.

I the event of o total taking of the Propertv, thee procceds shatl be apphivd 1o the s seenred by this Mortgage, with the
vxevsss i anv, paid 1o Batrower., In the event of o partial raking of the Properivs nnlos Bovower and Lender otherwise agree n
writing. there shedl be applied 1ol sims secnnod by this Mortense sweh proportion of the proceeds s s el 1o that proportion
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